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Disclaimer

The following presentations contain forward-looking statements and information on the business development of the Volkswagen
Group. These statements may be spoken or written and can be recognized by terms such as “expects”, “anticipates”, “intends”,
“plans”, “believes”, “seeks”, “estimates”, “will” or words with similar meaning. These statements are based on assumptions, which
we have made on the basis of the information available to us and which we consider to be realistic at the time of going to press.
These assumptions relate in particular to the development of the economies of individual countries and markets, the regulatory
framework and the development of the automotive industry. Therefore, the estimates given involve a degree of risk, and the actual
developments may differ from those forecast. The Volkswagen Group currently faces additional risks and uncertainty related to
pending claims and investigations of Volkswagen Group members in a number of jurisdictions in connection with findings of
irregularities relating to exhaust emissions from diesel engines in certain Volkswagen Group vehicles. The degree to which the

Volkswagen Group may be negatively affected by these ongoing claims and investigations remains uncertain.

Consequently, a negative impact relating to ongoing claims or investigations, any unexpected fall in demand or economic
stagnation in our key sales markets, such as in Western Europe (and especially Germany) or in the USA, Brazil or China, will have
a corresponding impact on the development of our business. The same applies in the event of a significant shift in current
exchange rates in particular relative to the US dollar, sterling, yen, Brazilian real, Chinese renminbi and Czech koruna.

If any of these or other risks occur, or if the assumptions underlying any of these statements prove incorrect, the actual results
may significantly differ from those expressed or implied by such statements.

We do not update forward-looking statements retrospectively. Such statements are valid on the date of publication and can be
superseded.

This information does not constitute an offer to exchange or sell or an offer to exchange or buy any securities.
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The Chinese market had a good start into 2018 and slowed down during the summer

Total market development (in ‘000 units)

2017 vs. 2016 Q1: +1.3% Q2: +5.2% Q3: +6.5% Q4: +4.7%
2018 vs. 2017 Q1: +6.7% Q2: +3.9%
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Volkswagen Group China is clearly outperforming the market

I January — August 2018

January — August 2017
220
00 7%

182

360

1,964
I

VolI;;Q;;gen 1!890

vorkswacen” NN : o0

GROUF CHINA 2,489

' ' ' ' ' ‘000 units
500 1,000 1,500 2,000 2,500

1) incl. Hong Kong, excl. Ducati. Group numbers incl. MAN and Scania. All figures are rounded.



VOLKSWAGEN

= .S
ﬁc(&gﬁ@ Others

® O

p——

Imported
< 5%

/ﬁ

Volkswagen

11D,

Total deliveries in the region China amounted to 2.7 million in Jan-Aug 2018

1 incl. Hong Kong, excl. Ducati. Group numbers incl. MAN and Scania. All figures are rounded.
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Market share

Others
(i.e. local
brands)

Volkswagen Group 19.6% 17.5%

Competitor 1 11.4% 11.8%
11.7% Comp.1
Competitor 2 7.4% 5.4%

Comp.2 Competitor 3 6.3% 5.5%

Comp.3 Competitor 4 6.5% 6.3%

Comp.4

Source: CKD data from China Passenger Car Association (CPCA); FBU from Insurance data
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Proportionate operating profit of our Joint Ventures increased in H1 2018

Proportionate operating profit of Chinese Joint Ventures January to June (in € million)

+ Mix effect

(e.g. Teramont & Audi situation)
+ Volumeincrease
+ Material cost improvements

Currency effect
Competitive market
environment

H1 2017 H1 2018
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The second half of 2018 is characterized by a firework of locally produced
models hitting the Chinese market
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Pictures show a limited selection of cars that will be launched during H2 2018 in China.
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Volkswagen Group China opens new factories to strengthen SUV
offensive and e-Mobility

Production capacity will increase Factories starting in 2018

Tianjin SUV models for Volkswagen and Audi
including PHEV models
Component plant for chassis

. Vehicle plants expansions S Tianjin ®_.~%"Dalian

" Qingdao ) .
A S _Chent  Hefei o {Nanjmg Qingdao  New Bora & 2 Audi models on MQB platform

@ New vehicle plants Urumai Changchun ge

.. Component plant expansion - Yizheng

Shanaal ICE & EV production on one production line
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Production of battery systems

Production of JAC Volkswagen’s brand
first production model — battery electric E20X

Focus on SUVs (Audi & VW)

Additional factory at the production site
MQB platform will be electrified

Battery system assembly and MEB to follow
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Volkswagen Group China looks forward to a successful year 2018

. + 4.5%
Vehicles Sales 23,893

Chinese Market TEARY Vehicles Sales Chinese Market
(in ‘000 vehicles) - - Growth expected despite uncertainty

VOLKSWAGEN

GROUP CHINA

Deliveries to Deliveries to Customers

customers )
(in ‘000 vehicles) - - Potential to outperform the overall market

-4.2% . :
Prop. Operating [PELURIE It Prop. Op. Profit of Joint Ventures
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2016 2017 Outlook 2018
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